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MANUFACTURERS reportad modest
declines in sales and inventories in the
third quarter. For the fourth guarter,
they expect little change in sales but
substantial inventory aceumulation.
For the first guarter of 1972, they
project u sizable sales rise with moder-
ate inventory additions.
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SURVEY OF CURRENT BUSINESS
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Manufacturers’ Inventory and Sales Expectations,
Fourth Quarter 1971 and First Quarter 1972

Munufacturers’ evaluation of the
condition of their inventories changed
little in the first 9 months of 1971,
Although firms holding 20 percent of
producers' stocks viewed their inven-
tories ng "high' at September 30, the
amount of imbalance reported by these
companies was small,

These are the results of the latest
OBE quarterly survey of Manufac-
turers’ Inventory and Sales Expecta-
tions, conducted in November. The
previous survey, conducted in August,
had projected n moderate sales rvise
and material additions to stocks in the
second half of 1971.

Sales expectations

Sales fell one-half percent from the
second to the third quarter, with both
durable and nondurable goods pro-
ilucers reporting declines of less than
1 percent. Manufacturers expect ag-
gregate sales to be virtually unchanged
this guarter, with durable goods pro-
ducers' sales falling fractionally and
those of nondurable goods producers
rising almost 1 percent.

A 3 percent increase is projected for
the first guarter of 1972—4 percent
for durables, 2% percent for non-
lurables. These are substantinl gains
relative to the changes of the last few
yeurs. The expected gains are fairly
widespread among industries, with
automotive and steel producers showing
particular strength.

Inventory additions

Manufacturers expect inventories to
rise 1.3 billion in the fourth guarter
and $0.6 billion in the first. The pro-
jected fourth quarter rise would be the
first sizable addition this year; inven-
taries barely changed at all in the first
half and fell nearly 0.3 billion in the

third gquarter, reflecting substantial eut-
backs by metal fabricators,

Durable goods producers reduced
their holdings $600 million in the first
three quarters of 1971. They plan a
2600 million addition this quarter amd
$400 million next quarter, when steel
and automotive producers plan major
increnses,

Nondurable goods producers’ inven-
tories increased $400 million in the
first half of 1971 and were unchanged
in the third gquarter. Planned additions
are $700 million this quarter and $200
million next,

Manufacturers' stock-sales ratios de-
clined in the first hall of 1971, rose
slightly in the third quarter, and are
expected to rise further by yearend,
A substantial decline is projected for
the first quarter. Recent fluctuations
have besn primarily in the durable
goods sector. The durables ratio is pro-
jected at 2.06 months of sales on Decem-
ber 31 and 2.00 months on March 31.
The ratio ranged from 2.11 to 2.03 in
the first three quarters of this year. The
nondurables ratio is projected at 1.37
months of sales at yearend and 1.35
on March 31, The ratio peaked at 1.41
at the close of 1970,

Inventory condition, September 30

On September 30, companies holding
20 percent of manufacturers’ stocks
judged their inventories “high,” down
I percentage point from June 30 but
unchanged from Mareh 31. The “about
right'’ ratio was 79 percent; the “low,”
1 percent.

Durable goods producers reported
23 percent of their holdings as "high,”
76 percent as “about right," and 1
percent as ‘“‘low.”” The “high” ratio
reached 28 percent on June 30, 1970
but had declined to 23 percent by last
December 31.
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The net excess of nondurable poads
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